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The City’s total investment/bank balance has decreased by $240,628 or 1.8% over last quarter to $13,423,190.
This decrease follows the normal cash flow of the City as the majority of tax revenue is collected in the first quarter of
the fiscal year, while expenditures tend to be constant throughout the year.
Compared to the same quarter a year ago, the City’s total investment/bank balance has decreased by $278,585 or
2.0%. This decrease is the combined result of the spending down of bond proceeds that were remaining in the prior
year, partially offset by increased cash flow from the new streets millage.
The City’s average rate of return on investments has decreased from 1.42% to 1.36% over the last quarter, primarily
due to decreasing interest rates.
The City continues to earn below the benchmark 3-month Treasury Bill Rate and the Fed Funds Rate. This is
primarily due to the need to properly diversify City funds in order to obtain the most FDIC insurance coverage at
possible. We can achieve this through a single lower interest bearing investment that spreads our money across
several different banks. This relieves the burden of the City tracking 40 or more different financial institutions.
The City’s deposits/investments with Flagstar Bank, The State Bank, Independent Bank, and Michigan Class total
30.2%, 11.6%, 20.4%, and 19.3%, respectively, of the City’s overall portfolio. The high ratio of deposits held in
Flagstar is due to the receipt of tax revenue that had yet to be invested in other institutions.
We continue to work within the primary objectives of the City’s Investment Policy, which, in priority are; safety,
liquidity, and return on investment.
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